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Guidance in Uncertain Times
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Resilience in Moments of Crisis
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Europe & Americas Perspective

Niels Hofer, WTS Germany



Update on COVID-19 tax measures in key European Countries, UK and USA
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» Advance payments on CIT and income tax for 2020 can be reduced in part or in total

Å Austria, Belgium, Czech Republic (refund of pre-payments), Denmark, Germany, Greece, Latvia, 

Lithuania, Luxembourg, Norway, Portugal (postponement of payments), Romania, Slovakia, Spain (only 

SMEs), Switzerland (depending on canton), UK, USA 

» Extended deadline for filing tax returns

Å Austria, Belgium, Czech Republic, Denmark, Latvia, Lithuania, Luxembourg, Norway, Portugal, Slovakia, 

Switzerland (depending on canton), UK, USA

» Loss carry-back in 2019 

ÅCzech Republic (and in 2018), Norway (and in 2018), Poland (max. 5m PLN = ca. 1m EUR), Slovakia, 

USA (and in 2018)

Corporate 

Income Tax

» Payment of outstanding VAT amounts can be deferred or the taxpayer can apply for 

payment in instalments

Å Austria, Belgium, Denmark, Germany, Greece, Latvia (refund), Lithuania, Luxembourg, Norway, Poland, 

Portugal, Romania, Slovakia, Spain (only SMEs), Sweden (refund), UK

» Extended deadline for submission of the annual tax return for VAT or exceeding deadlines 

does not trigger any penalties

Å Belgium, Denmark, Ireland, Germany, Latvia, Lithuania, Luxembourg, Norway, Romania, Slovakia, 

Sweden, UK

» No extension of the time for filing VAT returns yet

ÅCzech Republic, Estonia, Finland

GST/VAT



Update on COVID-19 tax measures in key European Countries, UK and USA
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» Rental of business premises can be reduced for vulnerable sectors or if the business has 

been locked down according to a statutory order

Å Austria, Greece, Hungary (+ ban on termination of lease agreements), Luxembourg, Sweden, UK

» Possibilities to postpone payments or suspension of the repayment of loan principal 

Å Estonia, Greece, Hungary

Financial 

Measures

» Payment of social security contributions can be delayed without interest or can be 

reduced

Å Austria, Belgium (for self-employed), Germany, Greece, Hungary (certain industries), Norway, Poland, 

Portugal, Slovakia, Spain, Sweden, Switzerland, USA

Social 

security 

contributions

» Poland: MDR ïfor domestic reportable transaction Ą new start of the reporting obligation by 1 

July 2020

» Poland: extended deadlines for TP documentation and CbCR reporting

» LUX, FR, BE: relaxation of treaty measures with regard of commuting workers now working at 

home

Other 

measures
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Eugene Lim, WTS Taxise, Singapore and COO WTS Global ïAsia Pacific



China Perspective

Martin Ng, WTS China



Update on COVID-19 tax measures in China
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Update on COVID-19 tax measures in China

» One-off full deduction on purchase of equipment by manufacturers in medical support.

» One-off full deduction on donation of medical equipment and items to hospitals. 

» Eight-year carry forward period for losses in 2020.

» VAT / CT exemption on donation of medical items (since Jan).

» VAT refund on unutilized credits of entities producing medial supplies (since Jan).

» VAT exemption on transporting, sundry servicing, delivery. 

» VAT cut from 3% to 0% (small businesses in Hubei province) and to 1% (outside Hubei).

» Filing deadline (15th each month) is deferred to 23th in March and 24th in April.

» IIT exemption to medical staff in epidemic control receiving cash subsidies or bonus.

» IIT exemption to employees receiving protective or treatment items from employers. 

» IIT deduction for making donation to charity bodies or government bodies.

» Exemption of fees for 2020 to logistic entities involving in epidemic controls. 

CIT

VAT / CT

IIT 

(individual 

income tax) 

Car / Vessel 

Fees
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Update on COVID-19 tax measures in China
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» Deferral of LVAT payments in Shanghai (10 April)  

» Duty / VAT exemption on import of key medical items March ~ May).

» Paperless export / import filing (shipment documents not necessary) (Mar ~)  

» Export VAT refund is quicker, and rates raised to 13% (1084 items) or 9% (380 items)

» Domestic sale rule further relaxed to support badly-hit exporters (15 Mar)

» Exporters can buy forex to repay debts; Consumers can pay online to overseas (14 April)

» Exemption of rental for Feb. and Mar. in properties owned by states. 

» Loan requirements are relaxed and interest rates lowered by banks. 

SSFs

(social security 

funds)

Land VAT 

Import / Export 

& Forex 

Financial aids

» SME employers: Exempted to pension, unemployment, occupational injury SSF for 5 months.

» Large entity employers: Half-rated exemption to three SSF for 3 months.

» All employers: Half-rated reduction to medical insurance for 3 months.
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India Perspective

Saurabh Shah, Dhruva Advisors


